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Audit Committee Report 
 

March 3, 2015 
 

 
The Board of Directors 
Philippine Long Distance Telephone Company 
 
Further to our compliance with applicable corporate governance laws and rules, our Audit Committee confirmed for 
2014 that: 
 
• Each voting member of the Audit Committee is an independent director as determined by the Board of 

Directors; 
 

• We had eight regular meetings and two special meetings during the year; 
 

• We have reviewed and approved for retention the existing Audit Committee charter until the next review in 
2015; 
 

• Based on a review of SGV’s performance and qualifications, including consideration of management’s 
recommendation, we approved the appointment of SGV as the PLDT Group’s independent auditors; 
 

• We have likewise discussed with PLDT’s internal audit group and independent auditors, SGV, the overall scope 
and plans for their respective audits, and the results of their examinations, their evaluations of PLDT Group’s 
internal controls and the overall quality of the PLDT Group’s financial reporting; 
 

• We have reviewed and approved all audit and non-audit services provided by SGV to the PLDT Group, and the 
related fees for such services, and concluded that the non-audit fees are not significant to impair their 
independence; 
 

• We have discussed with SGV the matters required to be discussed by the prevailing applicable Auditing 
Standard, and have received written disclosures and the letter from SGV as required by the prevailing 
applicable Independence Standards (Statement as to Independence) and has discussed with SGV its 
independence from the PLDT Group and the PLDT Group’s Management; 

 
• We have discussed with the PLDT’s Group Enterprise Risk Management (ERM) Officer the PLDT Group top 

risks for 2014 and have received periodic status reports on PLDT Group’s ERM activities; 
 

• In the performance of its oversight responsibilities, we have reviewed and discussed the unaudited consolidated 
quarterly financial statements and reports in the first three quarters of 2014 and the audited consolidated 
financial statements of the PLDT Group as at and for the year ended December 31, 2014 with the PLDT 
Group’s Management, which has the primary responsibility for the financial statements, and with SGV, the 
PLDT Group’s independent auditor, who is responsible for expressing an opinion on the conformity of the PLDT 
Group’s audited consolidated financial statements with PFRS; and 
 

• Based on the reviews and discussions referred to above, in reliance on the PLDT Group’s Management and 
SGV and subject to the limitations of our role, we recommended to the Board of Directors and the Board has 
approved, the inclusion of the PLDT Group’s audited consolidated financial statements as at and for the year 
ended December 31, 2014 in the PLDT Group’s Annual Report to the Stockholders and to the Philippine SEC 
on Form 17-A. 
 
 
 
 

Respectfully submitted, 
 

   
Mr. Pedro E. Roxas Retired Chief Justice Artemio V. Panganiban Alfred V. Ty 

Chairman Member Member 
 
 

Mr.
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STATEMENT OF MANAGEMENT'S RESPONSIBILITY 

FOR CONSOLIDATED FINANCIAL STATEMENTS 
 
March 3, 2015 

 
 

 
We are responsible for the preparation and fair presentation of the consolidated financial statements of Philippine 
Long Distance Telephone Company and Subsidiaries as at December 31, 2014 and 2013, and for each of the three 
years in the period ended December 31, 2014, in accordance with Philippine Financial Reporting Standards.  This 
responsibility includes designing and implementing internal controls relevant to the preparation and fair presentation 
of the consolidated financial statements that are free from material misstatement, whether due to fraud or error, 
selecting and applying appropriate accounting policies, and making accounting estimates that are reasonable in the 
circumstances. 

 
Our Board of Directors reviews our consolidated financial statements before these are approved and submitted to our 
Stockholders. 

 
SyCip Gorres Velayo & Co., the independent auditors, appointed by our Audit Committee has examined our 
consolidated financial statements as at December 31, 2014 and 2013, and for each of the three years in the period 
ended December 31, 2014 in accordance with Philippine Standards on Auditing, and in its report to our Stockholders 
and our Board of Directors dated March 3, 2015, has expressed its opinion on the fairness of presentation upon 
completion of such examination. 

 
 

MANUEL V. PANGILINAN  NAPOLEON L. NAZARENO 

Chairman of the Board  President and Chief Executive Officer 

   

ANABELLE L. CHUA  JUNE CHERYL A. CABAL-REVILLA 

Senior Vice President and Treasurer  First Vice President and Controller 
  
SUBSCRIBED AND SWORN to before me this 19th day of March 2015 affiants exhibiting to me their Passport, as 
follows: 
 

Name  Passport No.  Date of Expiry  Place of Issue 
Manuel V. Pangilinan  EC1452578  June 19, 2019  DFA, Manila 
Napoleon L. Nazareno  EB8091848  May 10, 2018  DFA, Manila 
Anabelle L. Chua  EC0996611  May 02, 2019  DFA, Manila 
June Cheryl A. Cabal-Revilla  EB5029955  March 28, 2017  DFA, Manila 

 

  

 
 
 
 
 
 
 
      Notary Public 
      ROSA NATIVIDAD P. VILLANUEVA 
      Notary Public for the City of Makati 
      Until December 31, 2015 
      Appointment No. M-111 
      Roll of Attorneys No. 54494 
      PTR O.R. No. 4754873 January 9, 2015 Makati City 
      IBP Lifetime No. 06639 April 10, 2007 

      
9/F MGO Bldg. Legazpi St., Legazpi Village 

Makati City, MM 
Doc. No. 512;  
Page No. 104;  
Book No. II;  
Series of 2015. 
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INDEPENDENT AUDITORS’ REPORT 

The Stockholders and the Board of Directors 
Philippine Long Distance Telephone Company 
Ramon Cojuangco Building 
Makati Avenue, Makati City 

We have audited the accompanying consolidated financial statements of Philippine Long Distance Telephone Company and 
its subsidiaries, which comprise the consolidated statements of financial position as at December 31, 2014 and 2013, and 
the consolidated income statements, statements of comprehensive income, statements of changes in equity and 
statements of cash flows for each of the three years in the period ended December 31, 2014, and a summary of significant 
accounting policies and other explanatory information. 

Management’s Responsibility for the Consolidated Financial Statements 

Management is responsible for the preparation and fair presentation of these consolidated financial statements in 
accordance with Philippine Financial Reporting Standards, and for such internal control as management determines is 
necessary to enable the preparation of consolidated financial statements that are free from material misstatement, whether 
due to fraud or error. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on these consolidated financial statements based on our audits.  We conducted 
our audits in accordance with Philippine Standards on Auditing.  Those standards require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance about whether the consolidated financial 
statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated 
financial statements.  The procedures selected depend on the auditor’s judgment, including the assessment of the risks of 
material misstatement of the consolidated financial statements, whether due to fraud or error.  In making those risk 
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the 
consolidated financial statements in order to design audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectiveness of the entity’s internal control.  An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, as 
well as evaluating the overall presentation of the consolidated financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Opinion 

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position of Philippine 
Long Distance Telephone Company and its subsidiaries as at December 31, 2014 and 2013, and their financial 
performance and their cash flows for each of the three years in the period ended December 31, 2014 in accordance with 
Philippine Financial Reporting Standards. 

SYCIP GORRES VELAYO & CO. 

Ramon D. Dizon 
Partner 
CPA Certificate No. 46047 
SEC Accreditation No. 0077-AR-3 (Group A), 

February 21, 2013, valid until February 20, 2016 
Tax Identification No. 102-085-577 
BIR Accreditation No. 08-001998-17-2012, 

April 11, 2012, valid until April 10, 2015 
PTR No. 4751276, January 5, 2015, Makati City 

March 3, 2015 

INDEPENDENT AUDITORS’ REPORT
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CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

PHILIPPINE LONG DISTANCE TELEPHONE COMPANY AND SUBSIDIARIES

AS AT DECEMBER 31, 2014 and 2013
(in million pesos)
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CONSOLIDATED STATEMENTS OF FINANCIAL POSITION (continued)

PHILIPPINE LONG DISTANCE TELEPHONE COMPANY AND SUBSIDIARIES

AS AT DECEMBER 31, 2014 and 2013
(in million pesos)
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CONSOLIDATED INCOME STATEMENTS

PHILIPPINE LONG DISTANCE TELEPHONE COMPANY AND SUBSIDIARIES

FOR THE YEARS ENDED DECEMBER 31, 2014, 2013 AND 2012
(in million pesos, except earnings per common share amounts which are in pesos)
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CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

PHILIPPINE LONG DISTANCE TELEPHONE COMPANY AND SUBSIDIARIES

FOR THE YEARS ENDED DECEMBER 31, 2014, 2013 AND 2012
(in million pesos)
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CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

PHILIPPINE LONG DISTANCE TELEPHONE COMPANY AND SUBSIDIARIES

FOR THE YEARS ENDED DECEMBER 31, 2014, 2013 AND 2012
(in million pesos)
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CONSOLIDATED STATEMENTS OF CASH FLOWS

PHILIPPINE LONG DISTANCE TELEPHONE COMPANY AND SUBSIDIARIES

FOR THE YEARS ENDED DECEMBER 31, 2014, 2013 AND 2012
(in million pesos)
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CONSOLIDATED STATEMENTS OF CASH FLOWS (continued)

PHILIPPINE LONG DISTANCE TELEPHONE COMPANY AND SUBSIDIARIES

FOR THE YEARS ENDED DECEMBER 31, 2014, 2013 AND 2012
(in million pesos)
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

PHILIPPINE LONG DISTANCE TELEPHONE COMPANY AND SUBSIDIARIES
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 Date Amount 

Class Approved Record Payable Per Share Total 

    (in million pesos, except per share amounts) 
Common Stock      

Regular Dividend March 4, 2014 March 18, 2014 April 16, 2014 62.00 13,395 
 August 5, 2014 August 28, 2014 September 26, 2014 69.00 14,908 
Special Dividend March 4, 2014 March 18, 2014 April 16, 2014 54.00 11,667 

     39,970 
Charged to retained earnings     40,029 

 

* Dividends were declared based on total amount paid up. 

 
December 31, 2013  
 

 Date Amount 

Class Approved Record Payable Per Share Total 

    (in million pesos, except per share amounts) 
10% Cumulative Convertible  

Preferred Stock      
Series HH (issued 2008) April 23, 2013 May 9, 2013 May 31, 2013 1.00 – 
Series HH (final, issued 2007) April 23, 2013 February 14, 2013 May 16, 2013 0.0027/day – 
Series II April 23, 2013 May 9, 2013 May 31, 2013 1.00 – 

     – 
      

Cumulative Non-Convertible 
Redeemable Preferred Stock      
Series IV* January 29, 2013 February 28, 2013 March 15, 2013 – 12 
 May 7, 2013 May 27, 2013 June 15, 2013 – 13 
 August 7, 2013 August 23, 2013 September 15, 2013 – 12 
 November 5, 2013 November 20, 2013 December 15, 2013 – 12 
       49 
      

Voting Preferred Stock March 5, 2013 March 20, 2013 April 15, 2013 – 3 
 June 14, 2013 June 28, 2013 July 15, 2013 – 3 
 August 27, 2013 September 11, 2013 October 15, 2013 – 2 
 December 3, 2013 December 19, 2013 January 15, 2014 – 2 
       10 

      

Common Stock      
Regular Dividend March 5, 2013 March 19, 2013 April 18, 2013 60.00 12,963 
 August 7, 2013 August 30, 2013 September 27, 2013 63.00 13,611 
Special Dividend March 5, 2013 March 19, 2013 April 18, 2013 52.00 11,235 

     37,809 
Charged to retained earnings     37,868 

 

* Dividends were declared based on total amount paid up. 

 
December 31, 2012  
 

 Date Amount 

Class Approved Record Payable Per Share Total 

    (in million pesos, except per share amounts) 
10% Cumulative Convertible 

 Preferred Stock      
Series GG  January 31, 2012 February 29, 2012 May 30, 2012 1.00 – 
Series GG (final) July 3, 2012 May 22, 2012 August 30, 2012 0.0027/day – 
Series HH March 22, 2012 April 21, 2012 May 31, 2012 1.00 – 
Series II March 22, 2012 April 21, 2012 May 31, 2012 1.00 – 

     – 
      

Cumulative Non-Convertible 
Redeemable Preferred Stock      
Series IV* January 31, 2012 February 20, 2012 March 15, 2012 – 12 
 May 8, 2012 May 28, 2012 June 15, 2012 – 13 
 August 7, 2012 August 22, 2012 September 15, 2012 – 12 
 November 6, 2012 November 20, 2012 December 15, 2012 – 12 
       49 
      

Voting Preferred Stock December 4, 2012 December 19, 2012 January 15, 2013 0.0001806/day 2 
      

Common Stock      
Regular Dividend March 6, 2012 March 20, 2012 April 20, 2012 63.00 13,611 
 August 7, 2012 August 31, 2012 September 28, 2012 60.00 12,964 
Special Dividend March 6, 2012 March 20, 2012 April 20, 2012 48.00 10,371 

     36,946 
Charged to retained earnings     36,997 

 

* Dividends were declared based on total amount paid up. 
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